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( Abstract h
President Donald Trump’s recent decision to expand the U.S. strategic reserve to
include additional cryptocurrencies marks a significant shift in national digital
asset policy. This move, announced on March 2, 2025, follows the creation of a
Volume 5, Tssue 1, June 2025 working group on digital assets and represents a departure from previous
administrations” regulatory approaches. By incorporating cryptocurrencies such
as XRP, Cardano (ADA), and Solana (SOL) alongside Bitcoin (BTC) and Ethereum
Accepted : 30 May 2025 (ETH), the administration seeks to diversify the U.S. crypto reserve and enhance
Published : 25 June 2025 financial stability. Proponents argue that this strategy mitigates Bitcoin’s volatility
doi: 10.51483/IJCCR.5.1.2025.122-126 | risks and aligns with calls for a broader blockchain investment approach. However,
ethical concerns surrounding Trump-linked crypto projects and the potential for
market manipulation have sparked debate. The policy’s impact on global financial
markets, regulatory challenges, and long-term economic implications remains
uncertain, making it a critical area for further research.
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1. Introduction

President Donald Trump’s recent announcement on Truth Social to include additional cryptocurrencies in the
U.S. strategic reserve fund marks a significant shift in the nation’s approach to digital assets. This decision,
made public on March 2, 2025, follows the signing of an executive order establishing a working group dedicated
to digital assets (Nieuchowicz and Archer, 2025). The move represents a departure from previous
administrations’ policies and signals a new era for cryptocurrency in the United States.

2. Diversification of the Crypto Reserve

Trump’s directive to include XRP (XRP), Cardano (ADA), and Solana (SOL) in the U.S. crypto reserve
demonstrates a commitment to diversifying the nation’s digital asset holdings (Hunnicutt, 2025). This approach
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Figure 1: Truth Social Post

aligns with the perspective that long-term crypto investments, whether in federal strategic reserve funds or
state-run pension funds, should encompass a range of assets, including Bitcoin (BTC) and other prominent
Layer-1 cryptocurrencies ( ).

The inclusion of these additional cryptocurrencies alongside the expected Bitcoin and Ethereum (ETH)
holdings suggests a more comprehensive strategy for the U.S. crypto reserve. This diversification may help
mitigate risks associated with market volatility and technological changes in the rapidly evolving cryptocurrency
landscape (Krause, 2024).

3. Krause’s Argument for a Diversified Approach

Krause (2025) argues that relying solely on Bitcoin for national reserves is a flawed strategy due to the
cryptocurrency’s extreme volatility, speculative nature, and limited integration into traditional financial
systems. While Bitcoin is often touted as a hedge against inflation and a store of value, its unpredictable price
fluctuations and regulatory uncertainties pose significant risks to government treasuries.

Krause advocated that instead of prioritizing only Bitcoin, policymakers should investin Layer-1 blockchain
cryptocurrencies, which underpin decentralized applications. This approach would not only mitigate Bitcoin’s
inherent risks but also promote financial stability by advancing transparency, reducing transaction costs, and
supporting technological innovation within the Web3 ecosystem.

By investing in blockchain infrastructure alongside Bitcoin, he contends that governments can achieve
long-term economic stability and avoid the pitfalls of excessive reliance on a single, highly speculative digital
asset. He highlighted the potential of Layer-1 blockchains to revolutionize various sectors, including finance,
supply chain management, and governance, by improving security and efficiency. He argues that a well-
balanced digital asset strategy — one that includes infrastructure investment can position national economies
to benefit from blockchain’s broader applications while minimizing exposure to Bitcoin’s volatility. Ultimately,
this represents a forward-looking approach that emphasizes the enduring utility of blockchain technology
over the short-term speculative gains associated with a Bitcoin-only approach.

His strategic reserve recommendations included Bitcoin, Ethereum, Cardano, Solana, XRP, and Litecoin.
Krause noted that Litecoin’s proven track record of stability and its function as a “digital silver” to Bitcoin’s
“digital gold” offers valuable diversification within a crypto reserve. Its faster transaction speeds and lower
fees compared to Bitcoin make it a practical asset for potential future use in rapid, secure financial transactions.

4. Policy Shift and Economic Implications

The creation of a working group focused on digital assets, as mandated by Trump’s executive order, seeks to
establish clear regulations for the crypto industry and evaluate the potential for a national digital asset stockpile
(Montgomery et al., 2025). This initiative represents a significant departure from the previous administration’s
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approach, which was characterized by stricter regulatory measures and enforcement actions against the
crypto industry (Quill, 2025).

Trump’s stated goal of making the U.S. the “Crypto Capital of the World” underscores the administration’s
belief in the potential of digital assets to drive economic growth and innovation (Abrams, 2025). However, this
ambitious vision faces challenges, including recent market downturns that have erased many of the gains
made following Trump’s election victory.

5. Controversies, Criticisms, and Implications

While Trump’s crypto initiatives have garnered support from the industry, they have not been without
controversy. The president’s involvement in cryptocurrency projects such as World Liberty Financial (WLFI)
and the STRUMP meme coin has raised ethical concerns and faced criticism from economists and industry
insiders (Boran, 2024; Krause, 2025). The poor market performance of these tokens following their initial price
spikes has further fueled skepticism about the seriousness of the Trump administration’s crypto endeavors.

Trump’s plan for a strategic bitcoin reserve and the inclusion of additional cryptocurrencies could have
far-reaching consequences for the global economic order. Some experts suggest that this move might trigger a
crypto “arms race” among nations, potentially reshaping international financial dynamics (Macartney et al.,
2025). As other countries closely monitor the U.S. approach to digital assets, they may develop their own
strategies for incorporating cryptocurrencies into national reserves.

6. Cryptocurrencies and Diversification
Krause (2025) conducted an analysis of the following cryptocurrencies, S&P 500 Index, and gold (Table 1):

Table 1: Assets Included in the Study

Symbol Asset Name
BTC Bitcoin
ETH Ethereum
ADA Cardano
SOL Solana
LTC Litecoin
XRP XRP
SPX S&P 500 Index
GLD SPDR Gold Shares ETF

Table 2 presents a correlation matrix of the prices of the assets included in the study from January 2020 to
December 2024. This offers valuable insights into the relationships between the price changes of various
assets. The analysis highlights several key findings regarding these correlations.

* First, within the cryptocurrency space, Bitcoin and Ethereum exhibit a strong positive correlation of 0.86,
suggesting that their price movements are highly synchronized.

* The other cryptocurrencies display moderate positive correlations with Bitcoin and Ethereum, suggesting
that their prices are influenced by trends within the broader cryptocurrency market.

* Interms of correlations between cryptocurrencies and traditional assets, Bitcoin and Ethereum demonstrate
strong positive correlations with the S&P 500 Index (0.90 and 0.83), indicating that their price movements
are affected by broader market trends.

* The relationship between cryptocurrencies and gold is more complex, with Bitcoin and Ethereum showing
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Table 2: Correlation Matrix of Price Changes for All Assets Included in the Study from January 2020-
December 2024

ADA SOL LTC XRP SPX GLD

ETH 0.86

ADA 0.49
SOL 0.88
LTC 0.44
XRP 0.78
SPX 0.90
GLD 0.76

Source: Krause (2025)

moderate positive correlations (0.76 and 0.51, respectively), while other cryptocurrencies exhibit weaker or
negative correlations. This suggests that the role of these cryptocurrencies as a safe-haven asset in relation
to gold is evolving.

The findings from the correlation matrix have several implications. The varying levels of correlation between
cryptocurrencies and traditional assets suggest that adding cryptocurrencies to a diversified portfolio could
potentially reduce overall risk. The strong correlation between cryptocurrencies and the broader stock market
highlights the significant influence of overall market sentiment on cryptocurrency prices. It is important to
note, however, that correlation analysis reflects historical relationships, and future correlations may evolve
due to changes in market dynamics, regulations, and technological developments.

7. Conclusion

President Trump’s announcement to expand the U.S. crypto reserve represents a bold but controversial step in
the nation’s digital asset policy. While it demonstrates a commitment to embracing cryptocurrency as a strategic
asset, the long-term implications of this decision remain to be seen. As the global financial landscape continues
to evolve, the success of this initiative will depend on careful implementation, regulatory clarity, and the
ability to navigate the volatile nature of the cryptocurrency market.
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